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CHAIRMAN'S REPORT 2023 

On behalf of the Board of Directors of the Esk District Co-op Ltd I have much pleasure in 
presenting the annual report for the year ending 30 June 2023. 

The results for the year just concluded are significant as they reflect the first full year of 
trading in the new Esk IGA store which has been well received by the local population. We 
have seen a significant increase in the weekly customer traffic and a corresponding increase 
in weekly turnover when compared with the previous trading in the old Friendly Grocer store. 
After the initial drawback in not having the carpark open until well into the financial year it is 
fair to say the end result was worth waiting for. It is a credit to the developers, The Bongroup, 
that the store as laid out functions well and as is the case with any new development the few 
minor problems were rapidly attended to. 

Although there was a slight reduction in turnover in the Toogoolawah IGA (about 30% of what 
was anticipated) the turnover in the Toogoolawah hardware and the Esk IGA more than made 
up for that deficit with the resultant turnover up by 20.47% to $20,913,296 compared with the 
previous year $17,359,047. This resulted in a significant loss for the year of $324,075 
compared with a profit of $33,230 last financial year. This significant loss was calculated after 
allowing $507,142 for depreciation which was brought about by the large investment in the 
new IGA leaving a trading profit of $184,067. This was achieved after allowing $3,537,474 
(2022 $2,797,415) for employee expenses including wages, superannuation and for the 
privilege of employing staff, payroll tax of $116,325. Other significant expenses included 
Insurance $151,924 up 19.5 % and electricity $221,171 up 92.5% on the previous year. 

While the focus has been the bedding down of the Esk IGA operation over the past year we 
were able to make some improvements in Toogoolawah. The hardware store converted to a 
Mitre 10 with renovations to both inside and outside the store. With the inclusion of a butcher 
shop in the Esk store, the increase supply of meat to Toogoolawah required improved 
refrigeration which has been well received. Additionally the dairy display refrigeration was 
fitted with doors which improve the operation of the refrigeration unit and brightens the 
display of the product. 

The management of the stores ultimately falls on the shoulders of the general manager Mrs 
Tania Lukritz to whom the Board is extremely grateful. Tania has a huge capacity for work 
and her knowledge of all levels of the operation of both stores is unmatched. She is ably 
supported by the departmental managers Mrs Nikki Williams (IGA Toogoolawah) Mrs Vicki 
Bishop (IGA Esk) and Ms Donna Heath (Mitre 10 Toogoolawah) to whom we are grateful for 
their contribution. The thankless task behind the scene dealing with all the necessary paper 
work fall on the staff in the administration section who also earn our gratitude. 

For the past few years Baulch and Associates have held the position of company auditor and 
we express out thanks to the principal Brendan Baulch and his wife Jane for continued 
support and the manner in which they conduct the audit. Our gratitude also to Paul 
Emmerson of Emmerson Legal and Accounting the company solicitor, to Horizon Accounting 
Group, to Judo Bank in particular Mr Ben Mullins and finally Geoff and Jason Bonney of the 
Bongroup for their continued support. 

Our most important thanks must go to our shareholders and the broader community for their 
support without which we could not succeed. 

During the year Mrs Carmel Lynch resigned as a director of the Company. Carmel brought to 
the Board a wealth of local knowledge and her expertise in banking and her commitment to 



the local community was greatly appreciated.  The Board invited Mrs Louise Teske to join the 
Board and in the short time she has been with us has shown she will be a great asset to the 
Board. 

On a personal note I wish to thank all members of the Board for their support and contribution 
and in particular Mr Vince O’Brien for his contribution as vice chairman. 

The year in review has been one of consolidation built on the decisions taken over the 
previous years and the work commitment of our staff. We are pleased with the results to date 
and although there will continue to be challenges ahead with increased costs we are 
confident based on the increased support in our stores that the rate of growth will continue to 
be positive. 

Dr ACB FitzGerald 
Chairman 
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ESK DISTRICT CO-OP LTD

ABN: 98 306 274 225

DIRECTORS' REPORT 

FOR THE YEAR ENDED 30 JUNE 2023

The names of the directors in office at any time during, or since the end of, the year are:

Name Appointed / Resigned

Dr ACB FitzGerald Retired medical doctor, director since 1992

TV O'Brien Small business owner

L Witham Retired police officer, director since 1997

FM Evans Small business owner, director since 1992

CT Lynch Resigned 22 February 2023 Small business owner, director since 2011

L Teske Appointed 22 March 2023 Risk & Compliance Manager, Westpac

Attendance by each director at meetings during the year was as follows:

Name

Eligible 

number of 

Board 

meetings

Number 

attended

Dr ACB FitzGerald Chairman 11 11

TV O'Brien Deputy Chairman 11 11

L Witham 11 11

FM Evans 11 10

CT Lynch 8 8

L Teske 2 2

Company Secretary

Review of Operations

Principal Activities

The directors present their report on Esk District Co-op Ltd ("the co-operative") for the financial year

ended 30 June 2023.

Directors have been in office since the start of the financial year to the date of this report, unless

otherwise stated.

The principal activity of the co-operative during the financial year was grocery retailing in Esk, and

grocery and hardware retailing in Toogoolwah.

The following person held the position of company secretary at the end of the financial year: Tania

Lukritz.

Qualifications / 

Experience

Special 

Responsibilities

Mrs Lukritz has worked for the co-operative since 1988, obtaining a broad range of experience. Mrs

Lukritz is currently the General Manager, and was appointed company secretary in 2012.

No significant changes in the nature of the co-operative's activity occurred during the financial year.

The financial result of the co-operative for the financial year, after providing for income tax, was a loss

of $324,075 (2022: profit of $33,230).
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ESK DISTRICT CO-OP LTD 
ABN: 98 306 274 225 

DIRECTORS' REPORT 
FOR THE YEAR ENDED 30 JUNE 2023 

Events Subsequent to the End of the Reporting Period 
No matters or circumstances have arisen since the end of the financial year which significantly 

affected, or may significantly affect, the operations of the co-operative, the results of those operations, 

or the state of affairs of the co-operative in future financial years. 

Likely Developments and Expected Results of Operations 
The co-operative will continue grocery and hardware retailing. 

Envlronmental Regulation 
The co-operative's operations are not regulated by any significant environmental regulation under a law 

of the Commonwealth or of a state or territory. 

Dividends 
No dividends were paid or declared since the start of the financial year. No recommendation for 

payment of dividends has been made. 

Options 
No options over issued shares or interests in the co-operative were granted during or since the end of 

the financial year, and there were no options outstanding at the date of the report. 

Indemnification of Officers 
No indemnities have been given, or insurance premiums paid, during or since the end of the financial 
year for any person who is, or has been, an officer or auditor of the co-operative. 

Proceedings on Behalf of the Co-operative 
No person has applied for leave of Court to bring proceedings on behalf of the co-operative or 
intervene in any proceedings to which the co-operative is a party for the purpose of taking responsibility 
on behalf of the co-operative for all or any part of those proceedings. 

The co-operative was not a party to any such proceedings during the year. 

Auditor's independence declaration 
The auditor's independence declaration in accordance with section 307C of the Corporations Act 2001 
for the year ended 30 June 2023 has been received and can be found on the following page of the 

financial report. 

Signed in accordance with a resolution of the Board of Directors: 

Director: 
Dr ACB FitzGerald 

Dated this flJIL dayo� pOJ---'F

7 



(1)  

(2)  any applicable code of professional conduct in relation to the audit.

Baulch & Associates

Chartered Accountants

BP Baulch

135A Russell Street, Toowoomba QLD 4350

AUDITOR'S INDEPENDENCE DECLARATION

UNDER SECTION 307C OF THE CORPORATIONS ACT 2001

TO THE DIRECTORS OF ESK DISTRICT CO-OP LTD

ABN: 98 306 274 225

Name of Director:

We declare that, to the best of our knowledge and belief, during the year ended 30 June 2023 there 

have been no contraventions of:

the auditor independence requirements set out in the Corporations Act 2001 in relation to 

the audit, and

Name of Firm:

Dated this                                  day of    

Address:
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ESK DISTRICT CO-OP LTD

ABN: 98 306 274 225

STATEMENT OF PROFIT OR LOSS 

AND OTHER COMPREHENSIVE INCOME 

FOR THE YEAR ENDED 30 JUNE 2023

2023 2022

NOTE $ $

Sales 20,913,296 17,359,047

Cost of Sales (15,928,821) (13,440,720)

Gross profit 4,984,475 3,918,328

Other income 2 56,160 98,400

Profit/(Loss) on disposal of plant & equipment (1,283) (19,117)

Depreciation (507,142) (171,381)

Finance expenses (358,715) (90,144)

Employee benefit expenses (3,537,474) (2,797,415)

Administrative and Other expenses 3 (1,068,122) (892,967)

Profit/(Loss) before income tax (432,100) 45,704

Income tax (expense) / benefit 4 108,025 (12,473)

Profit/(Loss) after income tax (324,075) 33,230

Other Comprehensive Income

Items that will be reclassified subsequently to

profit or loss when specific conditions are met - -

Items that will not be reclassified subsequently

to profit or loss - -

Total Comprehensive Income for the period (324,075) 33,230

Total Comprehensive Income attributable to members 

of the entity (324,075) 33,230

The accompanying notes form part of this financial report.
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ESK DISTRICT CO-OP LTD

ABN: 98 306 274 225

STATEMENT OF FINANCIAL POSITION 

FOR THE YEAR ENDED 30 JUNE 2023

2023 2022

NOTE $ $

ASSETS

CURRENT ASSETS

Cash and Cash Equivalents 5 820,800 888,836

Trade and other receivables 6 47,193 46,402

Inventories 7 1,345,151 1,282,833

TOTAL CURRENT ASSETS 2,213,144 2,218,072

NON-CURRENT ASSETS

Future income tax benefit 122,786 14,760

Property, Plant & Equipment 8 2,508,494 2,551,855

Right of Use Asset 9 4,946,768 5,208,271

TOTAL NON-CURRENT ASSETS 7,578,048 7,774,886

TOTAL ASSETS 9,791,192 9,992,958

LIABILITIES

CURRENT LIABILITIES

Trade and other payables 10 636,834 826,607

Borrowings 11 99,122 121,811

Lease liabilities 321,360 312,000

Provisions 12 283,927 190,666

TOTAL CURRENT LIABILITIES 1,341,243 1,451,084

NON-CURRENT LIABILITIES

Borrowings 11 1,549,267 1,218,449

Lease liabilities 4,815,512 4,886,555

Provisions 12 24,080 51,705

TOTAL NON-CURRENT LIABILITIES 6,388,858 6,156,709

TOTAL LIABILITIES 7,730,102 7,607,793

NET ASSETS 2,061,090 2,385,165

EQUITY

Issued Capital 13 79,248 81,168

Reserves 14 401,297 399,377

Retained Earnings 1,580,545 1,904,620

TOTAL EQUITY 2,061,090 2,385,165

The accompanying notes form part of this financial report.
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ESK DISTRICT CO-OP LTD

ABN: 98 306 274 225

STATEMENT OF CHANGES IN EQUITY 

FOR THE YEAR ENDED 30 JUNE 2023

Asset Share

Ordinary Retained Revaluation General Purchase Capital

Shares Earnings Reserve Reserve Reserve Reserve TOTAL

$ $ $ $ $ $ $

Balance at 1 July 2021 81,168 1,871,432 276,790 46,290 632 75,665 2,351,977

Profit/(Loss) for the period - 33,230 - - - - 33,230

Prior year adjustment - (42) - - - - (42)

Balance at 30 June 2022 81,168 1,904,620 276,790 46,290 632 75,665 2,385,165

Profit/(Loss) for the period - (324,075) - - - - (324,075)

(1,920) - - 1,920 - - -

Balance at 30 June 2023 79,248 1,580,545 276,790 48,210 632 75,665 2,061,090

Transfer paid up amount of cancelled 

shares to General Reserve

The accompanying notes form part of this financial report.
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ESK DISTRICT CO-OP LTD

ABN: 98 306 274 225

STATEMENT OF CASH FLOWS 

FOR THE YEAR ENDED 30 JUNE 2023

2023 2022

$ $

NOTE

CASH FLOWS FROM OPERATING ACTIVITIES

Receipts from customers 21,848,276 18,329,283

Payments to suppliers (18,135,817) (15,152,494)

Payments to employees (3,471,838) (2,810,783)

Income Tax (Paid)/ Refunded 1,204 (119,821)

Interest received 5,969 1,765

Interest paid (133,618) (69,652)

114,176 178,298

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of Property, Plant & Equipment (203,561) (1,351,118)

(203,561) (1,351,118)

CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds from borrowings 308,129 536,906

Lease payments (286,780) (52,000)

21,349 484,906

Net increase / (decrease) in cash held (68,036) (687,914)

Cash at beginning of year 888,836 1,576,750

Cash at end of year 820,800 888,836

a. Reconciliation of cash

Cash at the end of the financial year as shown in the Statement of Cash Flows

is reconciled to items in the Statement of Financial Position as follows:

Cash and cash equivalents 820,800 888,836

820,800 888,836

b. Reconciliation of Cash Flows from Operations with Profit after Income Tax

Profit/(Loss) after Income Tax (324,075) 33,230

Non-cashflows in profit:

Add Depreciation 507,142 171,381

Add Loss / (deduct profit) on sale of plant & equipment 1,283 19,117

Add Loss / (deduct profit) on sale of land & buildings - -

Add non-cash interest on lease liability 225,097 20,492

Changes in assets and liabilities:

(Less increase) / Add decrease in Trade and other receivables (791) (11,979)

(Less increase) / Add decrease in Inventories (62,318) (170,709)

(Less increase) / Add decrease in Future Income Tax Benefit (108,026) 12,474

Add increase / (Less decrease) in Trade and other payables (189,772) 117,660

Add increase / (Less decrease) in Provisions 65,636 (13,368)

Cash Flows from Operating Activites (above) 114,176 178,298

The accompanying notes form part of this financial report.
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ESK DISTRICT CO-OP LTD

ABN: 98 306 274 225

NOTES TO THE FINANCIAL REPORT 

FOR THE YEAR ENDED 30 JUNE 2023

Note 1: Statement of Significant Accounting Policies

Basis of Preparation

(a) Revenue

(b)

Property

Plant and Equipment

Any accumulated depreciation at the date of revaluation is eliminated against the gross carrying amount of the asset and the net

amount is re-stated to the revalued amount of the asset.

Plant and equipment are measured on the cost basis less depreciation and impairment losses.

In periods when the freehold land and buildings are not subject to an independent valuation, the directors conduct annual appraisals

to ensure the carrying amount for the land and buildings is not materially different to the fair value.

Increases in the carrying amount arising on revaluation of land and buildings are recognised in Other Comprehensive Income and

accumulated in the Asset Revaluation Reserve in Equity. Revaluation decreases that offset previous increases of the same class of

assets shall be recognised in Other Comprehensive Income under the heading Revaluation Surplus. All other decreases are charged

to the Statement of Profit or Loss.

All revenue is stated net of the amount of goods and services tax (GST).

The financial report is for Esk District Co-op Ltd ("the co-operative") as an individual co-operative. The co-operative is a co-operative

limited by shares, incorporated and domiciled in Australia.  

The financial report is a general purpose financial report that has been prepared in accordance with Australian Accounting Standards

– Simplified Disclosures of the Australian Accounting Standards Board (AASB), the Co-operatives National Law (Queensland) and Co-

operatives National Regulation (Queensland). The co-operative is a for-profit entity for financial reporting purposes under Australian

Accounting Standards.

Australian Accounting Standards set out accounting policies that the AASB has concluded would result in a financial report containing

relevant and reliable information about transactions, events and conditions to which they apply. Material accounting policies adopted

in the preparation of this financial report are presented below and have been consistently applied unless otherwise stated.

The financial report, except for the cash flow information, has been prepared on an accruals basis and is based on historical costs

modified, where applicable, by the measurement at fair value of selected non-current assets, financial assets and financial liabilities.

The amounts in the financial report are in Australian Dollars, rounded to the nearest dollar.

The financial report was authorised for issue by the Board of Directors on the date of signing the Directors' Declaration.

Interest revenue is recognised on a proportional basis taking into account the interest rates applicable to the financial assets.

Accounting Policies

Revenue from the sale of goods is recognised upon the delivery of goods and services to the customer.

Property, Plant and Equipment

Freehold land and buildings are shown at their fair value based on periodic valuations by external independent valuers, less

subsequent depreciation and impairment losses for buildings.
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ESK DISTRICT CO-OP LTD

ABN: 98 306 274 225

NOTES TO THE FINANCIAL REPORT 

FOR THE YEAR ENDED 30 JUNE 2023

Depreciation

Class of Fixed Asset Depreciation Rate

Buildings 2.5%

Plant and Equipment 7.5% - 66.6%

Motor Vehicles 18.75% - 25%

Office Furniture 11.25% - 50%

(c) Financial Instruments

Derivative financial instruments

Non-derivative financial instruments

(d) Impairment of Assets

Property, plant and equipment, other than freehold land, are depreciated on a straight line basis at rates calculated to allocate the cost

less the estimated residual value over the estimated useful life of each asset. 

The depreciation rates used for each class of depreciable assets are:

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at each balance date.

Non-derivative financial instruments comprise the following accounts: Cash and Cash Equivalents, Trade and other receivables,

Trade and other payables, Borrowings.

Financial assets and financial liabilities are recognised when the co-operative becomes a party to the contractual provisions to the

instrument. For financial assets, this is equivalent to the date that the co-operative commits itself to either purchase or sell the asset

(ie trade date accounting is adopted). Financial instruments are initially measured at fair value plus transaction costs, except where

the instrument is classified "at fair value through profit or loss" in which case transaction costs are recognised immediately as

expenses in profit or loss.

At each reporting date, the co-operative reviews the carrying values of its assets to determine whether there is any indication that

those assets have been impaired. If such an indication exists, the recoverable amount of the asset (being the higher of the asset’s fair

value less costs to sell, and value in use), is compared to the asset’s carrying value. Any excess of the asset’s carrying value over its

recoverable amount is expensed to the Statement of Comprehensive Income, unless the asset is carried at a revalued amount in

accordance with another Accounting Standard. Any impairment loss of a revalued asset is treated as a revaluation decrease in

accordance with the Accounting Standard.

In accordance with Accounting Standards, as the future economic benefits of the asset are not primarily dependent upon the asset’s

ability to generate net cash inflows and as the co-operative would, if deprived of the asset, replace its remaining future economic

benefits, value in use is determined as the depreciated replacement cost of an asset.

Gains and losses on disposals are determined by comparing proceeds with the carrying amount. These gains or losses are included

in the Statement of Comprehensive Income. When revalued assets are sold, amounts included in the Asset Revaluation Reserve

relating to those assets are transferred to Retained Earnings.

Subsequent to initial recognition, non-derivative financial instruments are measured as follows:

Cash and Cash Equivalents are carried at amounts due. Cash and Cash Equivalents include cash on hand and petty cash, deposits

held at call with banks, and other short-term highly liquid investments. 

Trade and other receivables, Trade and other payables, and Borrowings are stated at their amortised cost. Amortised Cost is

calculated as the amount at which the financial asset or liability is measured at initial recognition less principal repayments, agreed

offsets and any reduction for impairment. 

The co-operative has no derivative financial instruments.
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ESK DISTRICT CO-OP LTD

ABN: 98 306 274 225

NOTES TO THE FINANCIAL REPORT 

FOR THE YEAR ENDED 30 JUNE 2023

(e) Employee Benefits

(f) Goods and Services Tax (GST)

(g) Income Tax

The income tax expense (income) for the year comprises current income tax expense/(income) and deferred income tax

expense/(income).

Current income tax expense charged to profit or loss is the tax payable on taxable income. Current tax liabilities/(assets) are

measured at the amounts expected to be paid to/(recovered from) the relevant taxation authority.

Deferred income tax expense reflects movements in deferred tax asset and deferred tax liability balances during the year as well as

unused tax losses.

Current and deferred income tax expense/(income) is charged or credited outside profit or loss when the tax relates to items that are

recognised outside profit or loss.

Except for business combinations, no deferred income tax is recognised from the initial recognition of an asset or liability where there

is no effect on accounting or taxable profit or loss.

Provision is made for the liability due to employee benefits arising from services rendered by employees to the reporting date.

Employee benefits expected to be wholly settled within one year have been measured at their nominal amount. Employee benefits

expected to be wholly settled later than one year have also been measured at their nominal value, on the basis that it equates to the

present value of the estimated future cash outflows to be made for those benefits.

Revenues, expenses and assets are recognised net of the amount of GST, except where the amount of GST incurred is not

recoverable from the Australian Taxation Office. In these circumstances the GST is recognised as part of the cost of acquisition of the

asset or as part of an item of expense. Receivables and payables in the Statement of Financial Position are shown inclusive of GST.

For financial assets carried at amortised cost (including loans and receivables), a separate allowance account is used to reduce the

carrying amount of financial assets impaired by credit losses. After having taken all possible measures of recovery, if management

establishes that the carrying amount cannot be recovered by any means, at that point the written off amounts are charged to the

allowance account, or the carrying amount of impaired financial assets is reduced directly if no impairment amount was previously

recognised in the allowance accounts.

Employee benefits are classified as a current liability where the co-operative does not have any unconditional right to defer settlement

of the liability for at least 12 months after the reporting date. The obligation to settle could occur at any time.

Contributions are made by the co-operative to an employee superannuation fund and are charged as expenses when incurred. The

association has no legal obligation to provide benefits to employees on retirement.

Cash flows are presented in the Statement of Cash Flows on a gross basis, except for the GST component of investing and financing

activities, which are disclosed as operating cash flows. Accordingly, investing and financing cash flows are presented in the statement

of cash flows net of the GST that is recoverable from, or payable to, the Australian Taxation Office.

Deferred tax assets and liabilities are calculated at the tax rates that are expected to apply to the period when the asset is realised or

the liability is settled and their measurement also reflects the manner in which management expects to recover or settle the carrying

amount of the related asset or liability.

Deferred tax assets relating to temporary differences and unused tax losses are recognised only to the extent that it is probable that

future taxable profit will be available against which the benefits of the deferred tax asset can be utilised.
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ESK DISTRICT CO-OP LTD

ABN: 98 306 274 225

NOTES TO THE FINANCIAL REPORT 

FOR THE YEAR ENDED 30 JUNE 2023

(h) Provisions

(i) Inventories

(j) Cash and Cash Equivalents

(k) Leases

- fixed lease payments less any lease incentives;

- the amount expected to be payable by the lessee under the residual value guarantees;

- the exercise price of purchase options, if the lessee is reasonably certain to exercise the options;

- lease payments under extension options, if the lessee is reasonably certain to exercise the options; and

(l) Comparative Figures

(m) Critical Accounting Estimates and Judgments

No significant estimates or judgments have been made by the directors.

Provisions recognised represent the best estimate of the amounts required to settle the obligation at reporting date.

The directors evaluate estimates and judgments incorporated into the financial statements, based on historical knowledge and best

available current information. Estimates assume a reasonable expectation of future events and are based on current trends and

economic data, obtained both externally and by the co-operative.

Inventories are measured at the lower of cost and net realisable value. Cost of inventory is detemined using either the first-in first-out

basis, or an average cost amount. 

Cash and cash equivalents include cash on hand, deposits held at-call with banks and other short term highly liquid investments.

Bank overdrafts are shown within short-term borrowings in Current Liabilities on the Statement of Financial Position.

Where required by Accounting Standards, comparative figures have been adjusted to conform to changes in presentation for the

current financial year.

Lease payments included in the measurement of the lease liability are as follows:

- variable lease payments that depend on an index or rate, initially measured using the index or rate at the 

commencement date;

- payments of penalties for terminating the lease, if the lease term reflects the exercise of an option to terminate the 

lease.

The right-of-use assets comprise the initial measurement of the corresponding lease liability as mentioned above, any lease payments

made at or before the commencement date as well as any initial direct costs. The subsequent measurement of the right-of-use assets

is at cost less accumulated depreciation and impairment losses.

Right-of-use assets are depreciated over the lease term or useful life of the underlying asset, whichever is the shortest. Where a

lease transfers ownership of the underlying asset, or the cost of the right-of-use asset reflects that the co-operative anticipates to

exercise a purchase option, the specific asset is depreciated over the useful life of the underlying asset.

The co-operative as lessee

At inception of a contract, the co-operative assesses if the contract is, or contains, a lease. If there is a lease present, a right-of-use

asset and a corresponding lease liability is recognised by the co-operative where the co-operative is a leasee. However, all contracts

that are classified as short-term leases (leases with remaining lease term of 12 months or less), and all leases of low value assets,

are recognised as an operating expense on a straight-line basis over the term of the lease.

Initially the lease liability is measured at the present value of the lease payments still to be paid at commencement date. The lease

payments are discounted at the interest rate implicit in the lease. If this rate cannot be readily determined, the co-operative uses the

incremental borrowing rate.

Provisions are recognised when the co-operative has a legal or constructive obligation, as a result of past events, for which it is

probable that an outflow of economic benefits will result and that outflow can be reliably measured.
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ESK DISTRICT CO-OP LTD

ABN: 98 306 274 225

NOTES TO THE FINANCIAL REPORT 

FOR THE YEAR ENDED 30 JUNE 2023

(n) Fair value of Assets

(o) New Accounting Standards and Interpretations

The co-operative measures some of its assets at fair value on either a recurring or non-recurring basis, depending on the

requirements of the applicable Accounting Standard.

"Fair value" is the price the co-operative would receive to sell an asset in an orderly (ie unforced) transaction between independent,

knowledgeable and willing market participants at the measurement date.

As fair value is a market based measure, the closest equivalent observable market pricing information is used to determine fair value.

Adjustments to fair value may be made having regard to the characteristics of the specified asset. The fair values of assets that are

not traded in an active market are determined using one or more valuation techniques. These valuation techniques maximise, to the

extent possible, the use of observable market data.

A number of new and amended Accounting Standards and Interpretations are effective for annual periods beginning after the

reporting period, and have not been applied in preparing these financial statements. None of these are expected to have a significant

effect on the financial statements of the co-operative.
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ESK DISTRICT CO-OP LTD

ABN: 98 306 274 225

NOTES TO THE FINANCIAL REPORT 

FOR THE YEAR ENDED 30 JUNE 2023

Note 2: Other Income

2023 2022

$ $

Interest income 5,969 3,165

Insurance claims 43,798 91,099

Sundry 6,393 4,136

Total Other Income 56,160 98,400

Note 3: Profit for the Year

2023 2022

$ $

The profit for the year includes the following specific expenses:

Auditor's fees

Audit of year end financial statements 19,950 19,000

Other services - -

19,950 19,000

Other

Contributions to defined contribution superannuation funds 289,874 241,640

Rental expenses 81,773 70,976

Bad and doubtful debts expense - -

Note 4: Income Tax Expense

2023 2022

$ $

The components of tax expense comprise:

Current tax (108,025) 11,426

Deferred tax - 1,047

(108,025) 12,473

The prima facie tax on profit from ordinary

activities before income tax is reconciled to the 

income tax as follows:

Prima facie tax payable on the profit from

ordinary activities before income tax of 25% (2022: 25%) (108,025) 11,426

Add /(deduct) tax effect of:

Change in tax rate on future income tax benefit - 1,047

Income tax attributable to the entity / (deferred) (108,025) 12,473

Franking credits available for use in subsequent periods 422,766 423,971

Note 5: Cash and Cash Equivalents

2023 2022

$ $

Cash on hand 7,075 5,560

Cash at Bank 813,725 883,276

Term Deposits - -

820,800 888,836
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ESK DISTRICT CO-OP LTD

ABN: 98 306 274 225

NOTES TO THE FINANCIAL REPORT 

FOR THE YEAR ENDED 30 JUNE 2023

Note 6: Trade and Other Receivables

2023 2022

$ $

CURRENT

Trade receivables 42,336 39,282

Less: Provision for impairment (2,500) (2,500)

Other 7,357 9,620

47,193 46,402

Note 7: Inventories

2023 2022

$ $

CURRENT

At cost:

Esk grocery 432,237 447,562

Toogoolawah grocery 524,417 481,390

Toogoolawah hardware 388,497 353,881

1,345,151 1,282,833

Note 8: Property, Plant and Equipment

2023 2022

$ $

LAND AND BUILDINGS

Land and Buildings at independent valuation 979,441 979,441

Less: Accumulated Depreciation (200,810) (183,509)

TOTAL LAND AND BUILDINGS 778,631 795,932

PLANT AND EQUIPMENT

Plant and Equipment at cost 2,629,307 2,431,745

Less: Accumulated Depreciation (918,495) (699,579)

Total Plant and Equipment 1,710,812 1,732,166

Motor Vehicles at cost 79,724 79,724

Less: Accumulated Depreciation (61,820) (57,656)

Total Motor Vehicles 17,904 22,068

Office Furniture at cost 12,373 12,373

Less: Accumulated Depreciation (11,225) (10,684)

Total Office Furniture 1,148 1,689

TOTAL PLANT AND EQUIPMENT 1,729,863 1,755,923

TOTAL PROPERTY, PLANT AND EQUIPMENT 2,508,494 2,551,855

Land & Buildings valuations were prepared by Taylor Byrne dated 4 June 2019.

A first registered mortgage is held by Judo Bank over 43 Cressbbrook Street, Toogoolwah, as security for borrowings (see Note 10).
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ESK DISTRICT CO-OP LTD

ABN: 98 306 274 225

NOTES TO THE FINANCIAL REPORT 

FOR THE YEAR ENDED 30 JUNE 2023

Movements in Carrying Amounts:

Land and 

Buildings

Plant and 

Equipment

Motor 

Vehicles

Office 

Furniture TOTAL

$ $ $ $ $

Balance at 1 July 2022 795,932 1,732,166 22,068 1,689 2,551,855

Additions at cost - 203,561 - - 203,561

Disposals - written down value - (1,282) - - (1,282)

Depreciation expense (17,301) (223,633) (4,164) (541) (245,639)

Carrying amount at 30 June 2023 778,631 1,710,812 17,904 1,148 2,508,494

Note 9: Right of Use Assets

2023 2022

$ $

(a) AASB 16 related amounts recognised in the Statement of Financial Position

Leased Building 5,230,063 5,230,063

Accumulated depreciation (283,295) (21,792)

4,946,768 5,208,271

Movement in carrying amounts:

Opening net carrying amount 5,208,271 -

Addition to Right of Use Asset - 5,230,063

Depreciation expense (261,503) (21,792)

Net carrying amount 4,946,768 5,208,271

(b) AASB 16 related amounts recognised in the Statement of Profit or Loss

Depreciation - includes depreciation on Right of Use Asset 261,503 21,792

Finance Expenses - includes Interest expense on lease liabilities 225,097 20,492

(c) Total future lease payments at the end of the reporting period

No later than 1 year 321,360 312,000

Between 1 to 5 years 2,078,688 1,706,144

Greater than 5 years 5,671,509 6,365,413

Total future lease payments 8,071,557 8,383,557

Note 10: Trade and Other Payables

2023 2022

$ $

CURRENT

Trade payables 622,865 801,453

Income tax payable / (refundable) (57,759) (58,964)

GST payable 29,758 (16,323)

Superannuation payable 7,161 67,334

PAYG withholding payable 34,809 33,108

636,834 826,607

In 2021/22 the co-operative began a 20 year lease of the Esk property. The lease contains 2 x 10 year extension options, exercisable

solely at the discretion of the co-operative. Rent comprises a fixed component, and a variable component based on exceeding a set

amount of turnover. The right of use asset has been calculated based on the fixed component only, and assuming a 20 year lease

term.
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ESK DISTRICT CO-OP LTD

ABN: 98 306 274 225

NOTES TO THE FINANCIAL REPORT 

FOR THE YEAR ENDED 30 JUNE 2023

Note 11: Borrowings

2023 2022

$ $

CURRENT

Bank loans 99,122 121,811

99,122 121,811

NON-CURRENT

Bank loans 1,470,913 1,096,298

Other liabilities 78,354 122,152

1,549,267 1,218,449

Note 12: Provisions

2023 2022

$ $

CURRENT

Employee entitlements 283,927 190,666

283,927 190,666

NON-CURRENT

Employee entitlements 24,080 51,705

24,080 51,705

Movement in Provisions:

Employee 

Entitlements TOTAL

$ $

Balance at 1 July 2022 242,371 242,371

Additional provisions raised during the year 153,756 153,756

Amounts used (88,119) (88,119)

Balance at 30 June 2023 308,007 308,007

Equipment loans are secured by the underlying assets. The bank loan is secured by first registered mortgage over property owned by

the co-operative at 43 Cressbrook Street, Toogoolawah, and by first registered mortgage of lease over property situated at 105

Ipswich Street, Esk, and by general charge over all present and future acquired property.

Provision for employee entitlements represents amounts accrued for annual leave and long service leave.

The current portion includes the total amount accrued for annual leave entitlements, and the amounts accrued for long service leave

entitlements that have vested due to the employees having completed the required period of service. Based on past experience, the

co-operative does not expect the full amount of balances classified as current liabilities to be settled within the next 12 months.

However, these amounts must be classified as current liabilities as the co-operative does not have an unconditional right to defer

settlement of these amounts should employees wish to use their leave entitlement.

The non-current portion for this provision includes amounts accrued for long service leave entitlements that have not yet vested as

employees have not yet completed the required period of service.
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ESK DISTRICT CO-OP LTD

ABN: 98 306 274 225

NOTES TO THE FINANCIAL REPORT 

FOR THE YEAR ENDED 30 JUNE 2023

Note 13: Issued Capital

2023 2022

$ $

39,624 (2022: 40,584) ordinary shares 79,248 81,168

79,248 81,168

Note 14: Reserves

2023 2022

$ $

Asset Revaluation Reserve 276,790 276,790

Other reserves 124,507 122,587

401,297 399,377

Other reserves are amounts set aside for general and/or capital use.

Note 15: Key Management Personnel Compensation

The total remuneration paid to key management personnel of the co-operative during the year is as follows:

2023 2022

$ $

Key Management Personnel compensation 136,114 151,479

Note 16: Related Party Transactions

The Asset Revaluation Reserve records the cumulative amount of gains or losses recognised in re-measuring Land and Buildings at

fair value.

Any person(s) having authority and responsibility for planning, directing and controlling the activities of the co-operative, directly or

indirectly, (including any director) is considered key management personnel.

Transactions between related parties are on normal commercial terms and conditions no more favourable than those available to

other persons, unless otherwise stated.

The Rules of the co-operative specify that the par value a share is $2. The Rules do not specify an amount of share capital authorised

for issue. 

On windup or dissolution of the co-operative, members are entitled to be paid or distributed the balance of any property remaining

after all debts and liabilities have been satisfied. Such payment/distribution must be in proportion to the member's shareholding.

At a meeting of members, each member is entitled to one vote regardless of the number of shares the member owns.
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ESK DISTRICT CO-OP LTD

ABN: 98 306 274 225

NOTES TO THE FINANCIAL REPORT 

FOR THE YEAR ENDED 30 JUNE 2023

Note 17: Financial Risk Management

Financial Risk Management Policies

2023 2022

$ $

Financial Assets

Cash and cash equivalents 820,800 888,836

Trade and other receivables 47,193 46,402

Total Financial Assets 867,993 935,239

Financial Liabilities

Financial liabilities at amortised cost:

- Trade and other payables 636,834 826,607

- Borrowings - current 99,122 121,811

- Borrowings - non-current 1,549,267 321,360

- Lease liabilities - current 321,360 312,000

- Lease liabilities - non-current 4,815,512 4,886,555

Total Financial Liabilities 7,422,094 6,468,333

Net Fair Values

Note 18: Fair Value Measurements

2023 2022

$ $

Asset at fair value through Other Comprehensive Income:

Land and Buildings 778,631 795,932

Note 19: Events Occurring after Balance Date

Note 20: Entity Details

The registered office and principal place of business of the co-operative is:

43 Cressbrook Street 
TOOGOOLAWAH QLD 4313

The co-operative has the following asset that is measured at fair value on a recurring basis after initial recognition. The co-operative

does not subsequently measure any liabilities at fair value on a recurring basis, and has no assets or liabilities that are measured at

fair value on a non-recurring basis.

All of the co-operative’s financial assets and liabilities are short-term instruments in nature whose carrying amount is equivalent to fair

value. Fair values are those amounts at which an asset could be exchanged, or a liability settled, between knowledgeable, willing

parties in an arm’s length transaction.

The co-operative’s financial instruments consist mainly of deposits with banks, short-term investments, trade and other receivables,

trade and other payables, and equipment loans and leases.

The carrying amounts for each category of financial instruments, measured in accordance with AASB 139 as detailed in the

accounting policies to these financial statements are as follows:

No matters or circumstances have arisen since the end of the financial year which significantly affected, or may significantly affect, the

operations of the co-operative, the results of those operations, or the state of the affairs of the co-operative in future financial years.

23





Responsibilities of Directors for the Financial Report

Information Other than the Financial Report and Auditor's Report Thereon

The directors of the co-operative are responsible for the other information. The other information

comprises the information included in the co-operatives's annual report for the year ended 30 June 2023,

but does not include the financial report and our auditor's opinion thereon.

Our opinion on the financial report does not cover the other information and accordingly we do not

express any form of assurance thereon.

In connection with our audit of the financial report, our responsibility is to read the other information and,

in doing so, consider whether the other information is materially consistent with the financial report or our

knowledge obtained in the audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other

information, we are required to report that fact. We have nothing to report in this regard.

We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities under

those standards are further described in the Auditor's Responsibilities for the Audit of the Financial

Report section of our report below. We are independent of the co-operative in accordance with the

ethical requirements of the Accounting Professional and Ethical Standards Board's APES 110: Code of

Ethics for Professional Accountants ("the Code") that are relevant to our audit of the financial report in

Australia.  We have also fulfilled our other ethical responsibilities in accordance with the Code.

The directors of the co-operative are responsible for the preparation of the financial report that gives a

true and fair view and have determined that the basis of preparation described in Note 1 to the financial

report is appropriate to meet the requirements of the Austalian Accounting Standards - Reduced

Disclosure Requirements and the Co-operatives National Law (Queensland), and is appropriate to meet

the needs of the members. The directors' responsibility also includes such internal control as the

directors determine is necessary to enable the preparation of a financial report that gives a true and fair

view and is free from material misstatement, whether due to fraud or error.

(i)

(ii)

Basis for Opinion

In our opinion the financial report of the co-operative has been prepared in accordance with the Co-

operatives National Law (Queensland), including:

giving a true and fair view of the co-operative's financial position as at 30 June 2023 and of its

performance for the year ended on that date; and

complying with Australian Accounting Standards - Simplified Disclosures and the Co-

operatives National Regulation (Queensland).

Report on the Audit of the Financial Report

Opinion

We have audited the accompanying financial report of Esk District Co-op Ltd (“the co-operative”) which

comprises the statement of financial position as at 30 June 2023, the statement of comprehensive

income and statement of cash flows for the year then ended, notes comprising a summary of significant

accounting policies and other explanatory information and the directors' declaration.

ESK DISTRICT CO-OP LTD

INDEPENDENT AUDITOR'S REPORT

TO THE MEMBERS OF

ABN: 98 306 274 225
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-

-

-

-

-

Obtain an understanding of internal control relevant to the audit in order to design audit

procedures that are appropriate in the circumstances, but not for the purpose of expressing an

opinion on the effectiveness of the co-operative's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting

estimates and related disclosures made by the directors.

Conclude on the appropriateness of the directors' use of the going concern basis of accounting

and, based on the audit evidence obtained, whether a material uncertainty exists related to

events or conditions that may cast significant doubt on the co-operative's ability to continue as a

going concern. If we conclude that a material uncertainty exists, we are required to draw

attention in our auditor's report to the related disclosures in the financial report or, if such

disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit

evidence obtained up to the date of our auditor's report. However, future events or conditions

may cause the co-operative to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial report, including the

disclosures, and whether the financial report represents the underlying transactions and events

in a manner  that achieves fair presentation.

We communicate with the directors regarding, among other matters, the planned scope and timing of the

audit and significant audit findings, including any significant deficiencies in internal control that we identify

during our audit.

In preparing the financial report, the directors are responsible for assessing the co-operative's ability to

continue as a going concern and disclosing (where applicable) matters relating to going concern, and for

using the going concern basis of accounting unless the directors either intend to liquidate the co-

operative or to cease operations, or have no realisitic alternative but to do so.

As part of an audit in accordance with the Australian Auditing Standards, we exercise professional

judgement and maintain professional scepticism throughout the audit.  We also:

Identify and assess the risks of material misstatement of the financial report, whether due to

fraud or error, design and perform audit procedures responsive to those risks, and obtain audit

evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not

detecting a material misstatement resulting from fraud is higher than for one resulting from error,

as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override

of internal control.

Name of Firm: Baulch & Associates

BP Baulch

Chartered Accountants

Name of 

Director: _________________________________________________________

Dated this             day of  

Address: 135A Russell Street, Toowoomba QLD 4350

Our objectives are to obtain reasonable assurance about whether the financial report as a whole is free

from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes

our opinion. Reasonable assurance is a high level of assurance, but not a guarantee that an audit

conducted in accordance with Australian Auditing Standards will always detect a material misstatement

when it exists. Misstatements can arise from fraud or error and are considered material if, individually or

in the aggregate, they could reasonably be expected to influence the economic decisions of users taken

on the basis of this financial report.

Auditor's Responsibilities for the Audit of the Financial Report
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